CREST BUILDER HOLDINGS BERHAD

QUARTERLY REPORT FOR THE PERIOD ENDED 30TH SEPTEMBER 2003


EXPLANATORY NOTES

	A1.
	ACCOUNTING POLICIES

	
	The interim financial report is unaudited and has been prepared in compliance with MASB 26 “Interim Financial Reporting” and paragraph 9.22 of the Listing Requirement of Kuala Lumpur Stock Exchange.

The accounting policies adopted for the current interim financial report are consistent with those adopted for the proforma financial statements in our prospectus dated 23rd April 2003 and the first and second quarterly financial report for the period ended 31st March 2003 and 30th June 2003.


	A2.
	AUDIT QUALIFICATION OF PRECEDING ANNUAL FINANCIAL STATEMENTS

	
	The preceding annual financial statements for the year ended 31st December 2002 were not subject to any qualification.


	A3.
	SEASONALITY AND CYCLICALITY FACTORS

	
	The business of the Group are not subject to material seasonal or cyclical fluctuations.


	A4.
	NATURE AND AMOUNTS OF UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOW

	
	There are no material items that affect assets, liabilities, equity, net income or cash flows of the Group for the period ended 30th September 2003.


	A5.
	CHANGES IN ESTIMATES

	
	There were no changes in estimates of amounts that give a material effect in the current interim financial period under review.


	A6.
	ISSUANCE OR REPAYMENT OF DEBT AND EQUITY SECURITIES

	
	There were no issuance and repayment of debt securities, share buy-backs, share cancellations, shares held as treasury shares and/or resale of treasury shares for the current interim financial period under review.


	A7.
	DIVIDEND PAID

	
	There were no dividends paid in the current interim period under review. 

A tax exempt interim dividend of 2% for the financial year ending 31st December 2003 had been declared by the Board of Directors and was paid on 8th October 2003 to shareholders registered at the close of business on 10th September 2003.


	A8.
	SEGMENTAL REPORTING

	
	The segmental reporting by industry of the Group is set out as below:-

          Segment Revenue

Current Quarter

RM’000
Cumulative Quarter

RM’000
Construction

50,557

142,881

Investment Holdings

  1,947

    1,947

Others

       37

         98

Unallocated expenses

-

-

52,541

144,926

Eliminations

  (1,905)

    (1,905)

50,636

143,021

         Segment Results
Current Quarter

RM’000
Cumulative Quarter

RM’000
Construction

7,757

22,244

Investment Holdings

1,551

     763

Others

     (54)

       (13)

Unallocated expenses

-

      (485)

9,254

22,509

Eliminations

(2,290)

  (3,049)

6,964

19,460




	A9.
	VALUATIONS OF PROPERTY, PLANT AND EQUIPMENT

	
	Valuations of property, plant and equipment have been brought forward without amendment from the previous annual financial statements.


	A10.
	SUBSEQUENT MATERIAL EVENTS

	
	On 8th October 2003, the Group’s wholly owned subsidiary, Seri Tegamas Sdn Bhd had entered into a Sale and Purchase Agreement with TOPS Retail (Malaysia) Sdn Bhd for the purchase of a property for a total purchase price of RM30.4million. The completion of the sale and purchase of the said property is subject to approval of the Foreign Investment Committee.


	A11.
	CHANGES IN THE COMPOSITION OF THE GROUP / CAPITAL STRUCTURE

	
	2nd July 2003

The Group disposed the entire issued and paid up share capital of MGR Corporation Bhd (Special Administrators Appointed) to Signet Nominees Sdn Bhd for a cash consideration of RM1.00 pursuant to the restructuring exercise as per our prospectus dated 23rd April 2003.

14th August 2003

The Group has acquired 100% equity interest in the following companies:

a)

NEPFIELD SDN BHD (592256-M)

b)

SERI TEGAMAS SDN BHD (617273-X)

c)

CBTECH (M) SDN BHD (508386-M)

The acquisition of the above subsidiaries does not have a material impact on the Group.


	A12.
	CONTINGENT LIABILITIES AND CONTINGENT ASSETS

	
	As at the date of this announcement, the directors of the Group are not aware of any contingent liabilities, which upon becoming enforceable may have a material impact on the financial position or business of the Group.

There were no contingent assets as at the date of announcement.


	A13.
	CAPITAL COMMITMENTS

	
	There were no capital commitments that have a material effect in the current interim financial period.


	A14.
	SIGNIFICANT RELATED PARTY DISCLOSURES

	
	Crest Builder Holdings Berhad &/or its subsidiaries

Transacting Party

Relationship

Nature of Transactions

Current Quarter

RM’000

Cumulative

Quarter

RM’000

Crest Builder Sdn Bhd

Farima Sdn Bhd

Company connected with a Director of the Company

Construction work

10,306

48,148




KLSE LISTING REQUIREMENTS

	B1.
	GROUP PERFORMANCE REVIEW

	
	The Group’s revenue for the third quarter was RM50.6 million, mainly derived from construction activities with the profit before tax of RM6.5 million and profit after tax of RM4.3 million.

For the nine months ended 30th September 2003, the Group reported a revenue of RM143.0 million, profit before tax of RM18.8 million and profit after tax of RM12.4 million.


	B2.
	COMPARISON WITH PRECEDING QUARTER’S RESULTS

	
	The Group reported revenue of RM50.6 million in the third quarter, a decrease of RM9.1 million over the preceding quarter. Profit before tax of RM6.5 million was RM0.3 million lower compared to last quarter’s RM6.8 million.


	B3.
	PROSPECT FOR THE CURRENT FINANCIAL YEAR

	
	Barring unforeseen circumstances, the Board of Directors expects to achieve better Group results for the current financial year as compared to the forecast in the prospectus.


	B4.
	VARIANCES ON PROFIT FORECAST AND PROFIT GUARANTEE

	
	The Group has achieved RM12.4 million in profit after tax, which is 88.57% of the forecasted profit after tax of RM14.0 million for financial year ended 31st December 2003 as stated in the prospectus. The Group did not issue any profit guarantee for the period ended 30th September 2003.


	B5.
	TAXATION

	
	The taxation for the current quarter and period ended 30th September 2003 consists of the following:-

CURRENT

QUARTER

(RM’000)
CUMULATIVE QUARTER

(RM’000)
Current year taxation

2,181

6,406

Under/(over) provision in respect of prior year

 -

   (121)

Deferred taxation

     51

   159

2,232

6,444



	
	The Group’s effective tax rate is higher as compared to the statutory tax rate for the current quarter period ended 30th September 2003 mainly due to certain disallowable expenses for tax purposes.


	B6.
	SALE OF UNQUOTED INVESTMENTS AND / OR PROPERTIES

	
	There were no sales of unquoted investment or properties during the current interim financial period under review.


	B7.
	DEALINGS IN QUOTED SECURITIES

	
	There were no purchases or sales of quoted securities during the current interim financial period under review.


	B8.
	CORPORATE PROPOSALS

	
	Except for the acquisition of the subsidiaries mentioned in Note A11, there are no corporate proposals during the current interim financial period under review.


	B9.
	BORROWINGS AND DEBT SECURITIES

	
	The details of Group borrowings and debt securities as at 30th September 2003 are as follows:

Short Term

Long Term

Secured

Unsecured

Secured

Unsecured

RM’000

RM’000

RM’000

RM’000

Hire Purchase

-

2,147

-

1,986

Bankers’ Acceptance

-

2,000

-

-

Bank Overdrafts

1,184

-

-

-

ICULS

-

-

-

18,500

RCULS

-

-

-

10,000

1,184

4,147

-

30,486




	B10.
	OFF BALANCE SHEET FINANCIAL INSTRUMENT

	
	There were no financial instruments with off balance sheet risk issued during the current interim financial period under review.


	B11. 
	DIVIDEND

	
	A tax exempt interim dividend of 2% for the financial year ending 31 December 2003 had been declared by the Board of Directors and was paid on 8th October 2003 to shareholders registered at the close of business on 10th September 2003.


	B12.
	MATERIAL LITIGATION

	
	As at 11th November 2003, there were no changes in material litigation, including the status of pending material litigation since the last second quarter.



	B13.
	EARNINGS PER SHARE

	
	a.

Basic earnings per share

Basic earnings per share is calculated by dividing the net profit for the period by the weighted average number of ordinary shares in issue during the period.

CURRENT QUARTER

CUMULATIVE QUARTER

QUARTER ENDED

30/09/2003

PERIOD ENDED

30/09/2003
Net profit for the period (RM’000)

  4,347

         10,337

Weighted average number of ordinary shares in issue (‘000)

95,250

76,062

Basic earnings per share (sen)

      4.6

   13.6

b.

Diluted earnings per share

For the purpose of calculating diluted earnings per share, the net profit for the period and the weighted average number of ordinary shares in issue during the period have been adjusted for the effects of dilutive potential ordinary shares from full conversion of all ICULS, RCULS and Warrants.

CURRENT QUARTER

CUMULATIVE QUARTER

QUARTER ENDED

30/09/2003

PERIOD ENDED

30/09/2003
Net profit for the period (RM’000)

  4,347

10,337

Adjustment for after-tax effects of interest on ICULS and RCULS (RM’000)

     140

     332

Adjusted net profit for the period (RM’000)

  4,487

10,669

Weighted average number of ordinary shares 

95,250

76,062

Assume full conversion of ICULS and RCULS

28,500

22,758

Assume full conversion of Warrants

  3,832

  1,702

Weighted average number of ordinary shares

   127,582

       100,522

Diluted earnings per share (sen)

     3.5

    10.6
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